
Previous: 6,887.9 PSEi change: -0.53%
High: 6,896.4 Best: ICT +4.58%
Low: 6,800.7 2nd best: GTCAP +1.84%
Close: 6,851.4 2nd worst: LTG -2.71%
Val. traded (mn): 7,562.3 Worst: BDO -2.84%

Tenor Change Yield Tenor Change Yield
3 months +0.0099 1.2217 5 years -0.0256 3.0669
6 months -0.0020 1.4267 7 years -0.0329 3.5182
1 year -0.0065 1.6367 10 years -0.0378 3.8882
2 years +0.0037 1.9816 20 years -0.0536 4.9514
3 years -0.0012 2.3773 30 years -0.0551 4.9478
4 years -0.0130 2.7453

Previous Close Previous Close
PHP/USD 48.380 48.430 EUR/USD 1.1907 1.1864

Tenor Change Yield Tenor Change Yield
3 months +0.0026 0.0279 5 years -0.0063 0.8746
6 months +0.0076 0.0482 10 years -0.0659 1.4381
2 years +0.0448 0.2541 30 years -0.0800 2.0127

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US Treasury yields declined as the US Federal Reserve gave more color to its policy stance. The Fed has become a bit more hawkish as its members talked 
about tightening monetary policy to tame inflation pressure.  

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities fell following the FTSE rebalancing. Local fixed income yields declined ahead of the BSP policy meeting. The Philippine peso weakened amid the overall strength 
of the US dollar and as the BSP reassured the market that the policy rate will remain low as needed to support the economy.

ü Local fixed income yields declined amid expectations that the BSP will keep the
policy rate steady in the upcoming policy meeting on June 24. On average, yields fell
by 1.95 bps DoD, led by the long-end of the curve which went down by 4.88 bps.

ü Local equities fell following the FTSE rebalanci ng. Lingering concerns from the
hawkish Fed outlook dragged sentiment as well. The PSEi fi nished at 6,851.38 (-
0.53% DoD).

ü According to a Businessworld poll, 14 out of 16 analysts expect the Bangko Sentral
ng Pilipinas to mai ntai n its key policy rate steady at its record low of 2% in the
upcoming policy meeti ng on June 24. The analysts noted that it is crucial for the
central bank to retai n its accommodative stance as the economy rebounds from the
impact of the COVID-19 pandemic.

ü Megaworld Corp. (PSE Ticker: MEG) sought approval of its Php27.3 billion REIT
offering, MREIT. At Php27.3 billion, MREIT could be larger than the AR EIT IPO las t
year and other REITs currently in the pipeline. MREIT hopes to boost office l ease
transacti ons by 13% this year, and to complete 21 new projects within the nex t 5
years with a majority being office developments. 5,500
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ü US equities closed lower as Fed policymakers indicated that they may act to address the
accelerating inflation. St Louis Fed President James Bullard mentioned that a rate hike may
come as early as next year. The DJIA closed at 33,290.08 (-1.58% DoD) while the S&P 500
closed at 4,166.45 (-1.31% DoD).

ü Asian equities were mixed on lingering sentiment surrounding the hawkish Fed stance. The
MSCI APxJ closed at 695.63 (-0.12% DoD).

ü European equities ended in negative territory on disappointing economic data. UK’s May retail
sales fell by 1.4% MoM, largely behind expectation of 1.6% growth. The MSCI Europe closed at
149.84 (-1.63% DoD).

ü US Treasury yields were mixed with the short-end rising while the long-end moving down to
flatten the curve. This may indicate that the market was pricing-in the probability of the Fed
hiking short-term rates at an earlier date than initial expectations. On average, US Treasury
yields went down by 1.62 bps DoD, with the 2Y ending at 0.25% (+4.48 bps) and the 10Y
ending at 1.44% (-6.59 bps).

ü The US dollar continued to strengthen as investors focused on the recent hawkish signals from
the US Federal Reserve. The DXY closed at 92.23 (+0.37% DoD).

ü The Philippine peso weakened after the BSP’s si gnals that the policy rate will remain
low as needed to support the economy. The USD/PH P pair closed at 48.43 (+0.10%
DoD).


